
8 

AFV efforts were bolstered in 1999, when DOE and 
DOI officially inaugurated the Green Energy Parks pro-
gram. The program’s goals are to promote energy effi
ciency and renewable energy and increase the use of 
alternative fuels throughout the park system, while 
educating visitors about the impact of conventional 
energy use and ways that renewable energy technology 
can reduce that impact. DOE’s Clean Cities Program 

Yellowstone became the world’s first national park 
in 1872. In 1916, the National Park Service (NPS) was 
created with a mandate to conserve national parks and 
monuments and provide for their enjoyment in a way 
that “will leave them unimpaired for the enjoyment of 
future generations.” 

More than 80 years and 300 designated areas later, 
the NPS is visited by hundreds of millions of U.S. and 
international visitors each year. Clearly, the parks are 
being enjoyed today, but the impact of ever-increasing 
automobile traffic is threatening their enjoyment 
by future generations. One solution: alternative fuel 
vehicles (AFVs). Through the efforts of the U.S. 
Departments of Energy (DOE) and Interior (DOI), 
individual parks, and public- and private-sector 
partners, AFVs have been implemented in national 
parks across the country. 

Born again clean: A newly restored red bus, powered by

liquefied petroleum gas (LPG), returns to Glacier National

Park. Glacier’s iconic red tour buses, which had operated since

the 1930s, were retired owing to age and wear in 1999. Ford

Motor Company, the National Park Foundation, the NPS,

and concessionaire Glacier Park Inc. partnered to restore the

buses. The restored buses returned in 2002 with a new bi-fuel

LPG system. According to Ford, the buses are 93 percent

cleaner than the original ones. “Restoring these buses allows

us to perpetuate a wonderful tradition, while moving into the

future with clean-burning AFVs,” said Dave Dahlen, Glacier’s

chief of interpretation. Ford, CleanFUEL USA, and the Propane

Education & Research Council funded the installation of a

public LPG fueling station right outside of the park. 

Constructive partnership: An NPSranger speaks about Lake Mead NationalRecreation Area’s new CNG fueling station.DOE’s Clean Cities Program, the NPS, South-west Gas, and FuelMaker collaborated toimplement the six-unit station, which isused by 11 NPS CNG pickup trucks. “Whennational parks use AFVs, they do it to keepthe parks green and clean,” said ErnieOakes, Clean Cities regional program manager. The Bureau of Reclamation has spokenwith the NPS about the possibility of fuelingits vehicles at the station in the future. 

Corporate involvement: A ranger poses with Ford TH!NKNeighbor electric vehicles at Golden Gate National RecreationArea. The National Park Foundation facilitated Ford’s gift of500 TH!NK Neighbors to California national, state, and localparks. DaimlerChrysler is planning a donation of its GEM electric vehicles to California parks. “We want national parks tobe examples of sustainability,” said Ray Murray, partnershipcoordinator for the NPS’ Pacific West Region. “When visitorssee sustainable practices such as AFV use in the parks they’remore likely to emulate these practices when they go home.We’re very grateful for the contributions from Ford and DaimlerChrysler and the help of the National Park Foundation.” 
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beginning to use biodiesel, and the increased demand has 
other suppliers interested in opening biodiesel stations. 
“National parks are not islands,” said Kent Bullard, main
tenance supervisor at the park. “If we minimize our envi
ronmental impact, the beneficial effects spill over into 
the community.” 

addresses the AFV aspect of the partnership and has 
contributed to numerous projects, from an electric utility 
vehicle at Puerto Rico’s San Juan National Historic site to 
a CNG station at Washington’s Lake Roosevelt National 
Recreation Area. 

The positive effects of AFVs extend beyond park bound
aries. For example, when Channel Islands National Park 
first started using biodiesel there were no biodiesel suppli
ers in Ventura County, California. The increased demand 
for biodiesel due to the park’s use caused a local marine 
fueling station to be reconfigured to pump 100-percent 
biodiesel (B100), which made the fuel available to the boat
ing public. Now, one local fuel supplier is providing B20 at 
three locations in the county along with one B100 pump. 
Private vehicles and commercial and municipal fleets are 

A win-win situation: LPG shuttle buses take on passen

gers at Zion National Park. From April to October, visitors to 

the Zion Canyon Scenic Drive—the park’s most heavily visited

route—are required to park their vehicles and take a shuttle

bus. “In addition to reducing emissions, the shuttle buses

have relieved traffic congestion and eliminated parking frus

trations,” said Ron Terry, Zion’s chief of interpretation. “The

reduction in motor vehicle noise has even brought wildlife

back along the route. More than 90 percent of the written

comments we receive about the shuttle system are positive.” 

Preserving the view: Alternative fuel buses standbefore the view they help preserve at Grand CanyonNational Park. Compressed natural gas and liquefied natural gas shuttle buses are the workhorses among thepark’s many AFVs. They serve two shuttle bus-only scenicroutes and are boarded by millions each year. “The wholefocus of the NPS is to provide wonderful places for thisand future generations,” said Jim Tuck, transportationdirector at the park. “The clean air and the view atGrand Canyon are a big part of the resource. AFVs produce no smell and no visible smoke. Using them is theright thing to do.” 

Making it official: Yellowstone’s assistant superintendent Frank Walker speaksabout the park’s commitment to clean airand alternative fuels. On September 18, anarea comprising three national parks andparts of three states was officially designatedas the Greater Yellowstone-Teton CleanCities Coalition. One of the coalition's majorconcerns is reducing the impact of vehicleemissions on visibility, which is important forthe area's tourism economy. its immediategoal is to expand alternative fuel infrastructure and vehicle use, with a focus on amulti-season alternative fuel park vehicle.o Walker's right is a stationary fuel cell thatwill supply electric power to park offices. 
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cate emissions test procedures conducted by OEMs, he says. 
As an illustration, Technocarb is working toward certification 
for a kit to convert Ford’s 5.4 liter V8 engine to CNG fuel
ing—but only in the F150 and F250 pickup trucks. Certifying 
a kit for the same engine when used in Ford full-size vans 
would require $70,000 worth of additional dynamometer 
testing. Technocarb can’t justify the expense, Breeden says. 

With the higher costs of certification, many smaller suppli
ers and service providers have already dropped out of busi
ness—usually without a public proclamation, says Breeden. 

Who will be left doing conversions? The most reliable 
customers for Technocarb products historically aren’t pure 
conversion service providers. “Ideally they have some 
other significant source of revenue aside from conversions,” 
he says. For example, Northwest Propane Gas (see below) 
converts buses to run on propane, but its core business is 
operating LPG fueling facilities in Texas. Auto dealers have 
also been good customers, selling conversions as part of a 
broader business. 

Northwest Propane Gas 
Northwest Propane Gas sells fuel to state agencies and 

school districts throughout Texas. For the state’s Department 
of Transportation alone, it maintains 130 private LPG fuel
ing stations. The company also provides AFV conversion 
services—or did so until recently, when Option 3 expired. 

“We went from doing 800-1,000 conversions per year to 
none at all,” says company official Tim Wood. Northwest 
Propane Gas is standing by as its two conversion kit sup-
pliers, Technocarb and Bi-Phase, seek EPA certification for 
kits used frequently by Northwest Propane. But even 
when certification comes, it won’t be doing conversions in 
the volume it once did, says Wood. Fewer customers can 
afford the price of a conversion kit, which is expected to go 
approximately from $2,000 to $6,000 as a result of higher 
certification expenses. 

Partly in response to the anticipated rise in conversion 
costs, the company is working to reduce the number of 
school bus platforms commonly converted to propane in 
Texas. In the past, it routinely dealt with as many as 15 dif
ferent school bus platforms. Working with bus supplier 
Bluebird, it hopes to establish the 8.1 liter V8 engine from 
General Motors as an unofficial standard among school 
districts, ensuring that certified parts and service are 
always available. 

Northwest Propane Gas is a distributor of kits made by 
Technocarb and Bi-Phase, but the market is nearly non-
existent. Meanwhile, its technicians keep busy with non-
automotive work, converting forklifts, power generators, 
and even lawn mowers to run on propane. 

CHANGING COURSE:  

AFV Conversions After Option 3 

Following this year’s regulatory changes by 
EPA, many converters are now doing business 
as Small Volume Manufacturers 

Converting gasoline vehicles to run on gaseous fuels 
was once the domain of shadetree mechanics. That changed 
with the passage of government AFV mandates such as the 
Energy Policy Act of 1992 (EPAct), which mandated AFV 
purchases by federal and state agencies. The conversion 
business grew rapidly throughout the 1990s, often filling 
AFV needs unmet by original equipment manufacturers 
(OEMs). New parts suppliers and service providers sprang 
up, and utilities and other fuel suppliers began offering 
conversions as a way to create new customers. 

In response to the growth, the U.S. Environmental 
Protection Agency (EPA) tightened its AFV conversion 
rules several times in the late 1990s. One catalyst for 
tighter control was an ill-fated tax incentive program in 
Arizona beginning in 1999. Many drivers with no apparent 
intention to use alternative fuels installed bi-fuel systems, 
incentivized by generous tax breaks that cost the state mil-
lions. A good deal of substandard conversion work was 
done, alongside high-quality work by conscientious 
providers. Stricter standards then raised the costs of certifi
cation and drove some companies out of business. 

Last year, the industry encountered another hurdle. EPA 
declined to extend Option 3 of its long-standing Mobile 
Source Enforcement Memorandum, known as Memo 1A. 
The decision eliminated one way of three ways—generally 
considered the least demanding—in which conversion 
companies could gain EPA emissions certification for their 
products and services. (See AFN Volume 6, No. 1, page 13; 
or http://afdcweb.nrel.gov/ documents/altfuelnews/6_1 
federal_afv.html). As a result, the AFV conversion indus
try continues to change, as reflected in recent comments by 
these key industry players. 

Technocarb 
Surviving players in the conversion 

game will be fewer and bigger. That’s the 
expectation of Frank Breeden, national 
sales manager of Technocarb, a Canadian 
company with its U.S. operations based 

in Arizona. Techocarb sells conversion kits to fleet opera-
tors, fuel suppliers, auto dealers, and individuals. 

“Certification has become very trying,” says Breeden. 
Companies selling conversion kits must effectively dupli-

Federal News 
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Natural Fuels Company 
Natural Fuels Company, based in Denver, was acquired in 
2000 by Blue Energy from Public Service Company of 
Colorado (a large utility now called Xcel Energy). Natural 
Fuels sells CNG at 35 public and 10 private access locations 
in Colorado and Wyoming. Until approximately 1998, it 
was also heavily involved in converting light-duty vehicles 
to run on CNG. Now its vehicle shop does mostly NGV 
service and repair, and about 50 conversions per year. 

Two factors put an end to high-volume CNG conversions, 
says Natural Fuels market manager John Gonzales. After 
EPA regulatory changes in late 1997 toughened certification 
procedures for CNG conversions, fewer kits were available. 

At the same time, CNG offerings from OEMs were 
expanding. New vehicles included the Honda Civic GX as 
well as Ford's bi-fuel and dedicated CNG trucks and vans, 
and truck and car platforms from General Motors. Also, 
Dodge was re-entering the market with CNG fuel vans. 
Natural Fuels currently is focused on joint marketing with 
OEMs of light and heavy-duty vehicles, and providing 
conversion options for certain vehicles not available with 
CNG fueling from the automakers. 

DRV Energy 
DRV Energy of Oklahoma City does 

CNG and LPG conversions of light-, 
medium-, and heavy-duty trucks. Busi
ness has fallen off greatly, but with so 
much pent-up demand, company presi

dent Sheri Vanhooser expects a rebound. “I’m getting an 
unbelievable number of calls from customers, especially 
on the propane side,” she says. 

DRV has survived 
through diversification of 
services. The few systems 
that have been certified 
make it possible to convert 
the 6.0 liter and 8.1 liter 
engines from General 
Motors. The company 
installs compressors at fuel
ing stations. It also does ser
vice and warranty work for 
auto dealers, and anticipates 
emission testing work for 
government clients on its in-
house chassis dynamometer. 

“One problem we have is 
that by the time we get 
through the certification process, sometimes we’re almost 
into a new model year,” says Vanhooser. Customers are less 
interested when eligible vehicles are a year old. A partial 
answer is better communication by the conversion company, 
telling its suppliers how many kits will be needed and when. 

DRV service manager Lloyd Roberts recalls Arizona’s 
AFV problems beginning in 1999. “Virtually every company 

in the business had somebody in the state selling kits, 
doing conversions, or doing training,” he says. Much of 
the work was below par. EPA’s more aggressive control of 
conversions was an inevitable result of such abuses. “What 
gave the industry a black eye was shoddy work by a lot of 
smaller companies that aren’t even around anymore,” says 
Roberts. Careful compliance with the law is what keeps 
surviving companies valuable to their customers. 

Clean Cities Program 
U.S. Department of Energy 

The Clean Cities Program’s tech
nical advisor is Dennis Smith, based 
in Washington D.C. Before joining 
DOE, Smith ran the AFV program at 

Atlanta Gas Light Company, a major utility performing 
conversions and advanced emissions testing. 

“Having an emissions lab on-site was critical to ensure 
that the conversions were high quality, meeting EPA stan
dards,” Smith said. The company’s “OEM type of 
approach” added to the cost of conversions, and made it 
difficult it to compete with smaller companies that 
skimped on compliance training. 

As AFV product offerings from automakers increased in 
the 1990s, Atlanta Gas Light phased out vehicle conver
sions. “We’d been trying to develop an overall market for 
natural gas as a vehicle fuel, and vehicle conversions were 
just a part of the puzzle,” Smith recalls. 

But alternative fuel selections from OEMs are still quite 
limited, he says. Many fleets with special needs must still 
rely on aftermarket conversion systems. “The quality of 
these systems is supposed to be as good as OEM vehicles, 
and many of them are,” says Smith. Some AFV conversion 

systems use the same com
ponents and suppliers that 
serve OEMs. “But tightening 
emissions and conversion 
regulations are a way of life 
now. In part, the higher 
prices of conversions in the 
future reflect the fact that a 
lot more testing is required 
of everyone in the business.” 

Still, government regula
tors acknowledge that even 
the largest conversion com
panies don’t have emission-
testing resources like those 
of major automakers. Nor 
do they have the benefit of 
knowing the design of OEM 

fuel systems in advance of each new model year, says 
Smith. EPA recognized those factors last year, when it 
worked with Clean Cities to streamline the remaining 
routes to certification. The application process was simpli
fied, testing requirements were eased, and many fees were 
reduced or eliminated. The process continues to evolve, 
with additional improvements expected in response to 
suggestions by applicants. 

Dear Manufacturer… 

In a memo dated August 29, 2002, EPA clarified reg
ulatory changes stemming from the expiration of 
Option 3. The document answers many questions 
about emission testing, data collection requirements, 
fees, and warranty liability. It lists an online source 
of EPA guidance letters (called “Dear Manufacturer 
letters”). The memo clarifies the role of a Small Vol
ume Manufacturer of Alternative Fuels Conversions, a 
legal designation that differentiates aftermarket con
verters from OEMs. Titled “Certification Guidance for 
Alternative Fuel Converters,” the memo can be viewed 
at www.epa.gov/OMS/cert/dearmfr/ccd0212.pdf. 
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EPAct, State and Local Incentives 
Keep AFVs Cruising in California 

California has long been a leader in fashion and culture, 
particularly car culture. That’s evident in its widespread 
use of AFVs, perhaps because of a population more accept
ing of change than some others. It is also attributable to a 
legacy of auto emissions regulation 
dating back several decades. 

The California Air Resources 
Board (CARB) was formed in 1967, 
preceding the U.S. Environmental 
Protection Agency and the federal 
Clean Air Act of 1970. Its earlier start is 
what gives Californians the legal right 
to set their own auto emissions standards 
independent of the federal government. 
CARB’s mandate for zero-emissions vehicles 
(ZEVs), first enacted in 1990, has effectively 
pushed development of electric cars, hydrogen 
fuel cells, and even hybrids which now receive 
“partial ZEV credit.” 

California’s AFV success is evident in recent fig
ures measuring its compliance with Energy Policy 
Act of 1992 (EPAct) mandates. In all states, EPAct-cov
ered fleets must satisfy a percentage of their light-duty vehi
cle acquisitions with the purchase of AFVs. Covered fleets 
include those operated by state agencies and those operated 
by certain fuel providers, mostly utilities. (Although both 
fleets are required to purchase AFVs, only the fuel provider 
fleets are required to use an alternative fuel.) These so-
called “S&FP” fleets are further defined by various factors. 
For more information, visit www.ott.doe.gov/epact/state_ 
fleets.shtml#covered. 

In 2001, California’s S&FP fleets, taken together, 
exceeded their EPAct mandate by 9 percent, as follows. 

AFVs Percent of 
required purchased requirement 

State Agencies 1,079 1,280 119% 

Fuel Providers 422 356 84% 

Total 1,501 1,636 109% 

In 2000 and 1999, California’s S&FP fleets reached com
bined compliance rates of 107 percent and 72 percent, 
respectively, of their EPAct mandates. No S&FP fleets in 
California have ever been out of compliance, having made 
up shortfalls with EPAct credits earned in earlier years. 
(AFVs purchased before EPAct took effect in some cases 

have earned as many as five credits per vehicle. California 
currently holds a reserve of more than 3,500 credits, each 
worth one new vehicle.) Shortfalls were also erased in some 
cases with credits purchased from other covered fleets. 

California is taking steps to make sure AFV fleet opera-
tors truly use alternative fuels, particularly in bi-fuel vehi
cles that can also run on gasoline. A task force including all 
state agencies has been formed with that objective. 

Mandates are just one part of the AFV success story in 
California. AFV drivers are rewarded with “carrots” rang
ing from purchase-cost rebates to free parking. Many 
incentives originate at the local level. The cities of Vacaville 
and Dixon, for example, provide $5,000 toward the lease of 
electric vehicles. The state’s Zero Emission Vehicle Incen

tive Program provides rebates of as much as $9,000 
over three years for the purchase of freeway-capable 

electric vehicles. California’s High-Occupany 
Vehicle lanes are open to “inherently low-emis

sion vehicles” including most AFVs. Hybrids 
do not qualify. 

Several bills passed recently by 
California lawmakers demonstrate 

a strong commitment to cutting 
petroleum use and auto emis

sions. First came Assembly Bill 
2076, directing three state agencies 
to develop a plan to reduce petro
leum consumption statewide by 

10 percent by 2005. A big part of the plan will 
be the use of alternative fuels—as well as smaller vehicles, 
fewer trips, better vehicle maintenance, more fuel-efficient 
tires, and hybrids. Separately, Assembly Bill 1170 calls for a 
plan to reduce petroleum use specifically by state agencies. 

In July, amid controversy, state legislators passed Assem
bly Bill 1493, setting limits on the level of greenhouse gas 
emissions such as carbon dioxide permissible by passenger 
cars and light trucks. The standards are set to take effect 
with model year 2009. The move was regarded by oppo
nents as an “end-run”—a de facto mandate to raise fuel effi
ciency, circumventing the federal government’s role in 
setting Corporate Average Fuel Economy (CAFÉ) standards. 

Assembly member Fran Pavley of Woodland Hills, 
California sponsored AB1493. “It’s been a long hard fight, 
but by the stroke of the Governor’s pen, California is again 
in the forefront of the fight for a cleaner environment,” 
Pavley said in a press release. 

One of three state agencies developing California’s petro
leum-reduction plan is its Department of General Services. 
That agency has long been active in cutting petroleum 

From the States 

AFVs 



consumption. It requires 25 percent of new state gasoline 
vehicles to be rated as Ultra-Low Emissions Vehicles 
(ULEV) or better. It is currently working with natural gas 
suppliers to simplify the purchase of CNG by state fleets 
through a standardized credit-card billing architecture. 

California has taken steps to cut pollution not just from 
cars, but also from trucks, boats, locomotives, and off-road 
and stationary sources. Now in its third year, the state’s Carl 
Moyer Memorial Air Quality Standards Attainment Program 
has received more than $100 million in state funding to aid 
development of low-emission heavy-duty engines. Alterna
tive fuels are given higher priority under the program. 

The Clean Cities Program has been a big part of Calif
ornia’s AFV success, and vice versa. A dozen coalitions, 
including some of the program’s most active, are located 
in the state. Stakeholders in southern California’s Coachella 
Valley include SunLine Transit, one of the nation’s most 
progressive AFV-deploying transit agencies. The Coachella 
Valley coalition will host the ninth annual Clean Cities 
Conference in Palm Springs in May 2003. 

Oakland and Ford Create Public 
CNG Station with Private Funds 

Oakland International Airport is the site of a new public 
access CNG station, thanks to a grant from Ford Motor 
Company. The station was opened with a ribbon-cutting cer
emony in July, followed by an Advancing the AFV Choice 

event sponsored by 
the East Bay Clean 
Cities Coalition. 

The new CNG sta
tion is operated by 
California-based 
ENRG, one of the 
nation’s leading sup-
pliers of vehicular 
CNG and a strong 
Clean Cities stake-
holder. (The com
pany received one of 
the program’s 2002 

Clean Cities National Partner Awards (see www.ccities. 
doe.gov/pdfs/partner_awards_02.pdf.) 

The new CNG station will operate on “24-7” basis, and 
will serve public and private fleets as well as individual 
motorists. Fleet customers include many taxis, shuttles, 
and refuse trucks. The Port of Oakland, which runs the air-
port, has ruled that ground transportation fleets serving 
the airport must be at least 50 percent AFVs by July 2003. 

“What’s remarkable about the station is that it was 
financed without federal funding,” said Roxanne 
Dempsey, regional Clean Cities Program manager. 
Dempsey spoke at the event, and praised all sponsors of 
the event and project partners. 

Ford Motor Company kick-started the project with a 
$150,000 grant. Oakland auto dealer S&C Ford, another 
sponsor, has sold all CNG taxis and most of the CNG shut
tles serving the airport. Long-term partners include ENRG, 
Pacific Gas and Electric, the Port of Oakland, and East Bay 
Clean Cities. 

The day’s Advancing the AFV Choice event drew light-
duty vehicles from Ford, GM, and DaimlerChrysler’s GEM 
unit. Also displayed were refuse trucks, transit buses, and 
other heavy-duty vehicles from various municipalities. 
“The event was well attended and we had a lot of positive 
comments from attendees,”said Chris Ferrara, East Bay 
Clean Cities coordinator. 

Oakland Airport director Steve Grossman 
spoke at the station unveiling. 

Online Tool Kit Aids Marketing 
of Alternative Fuel Airport Shuttles 
A new information 
package available on 
the Clean Cities Web 
site facilitates the 
marketing of AFVs in 
airport shuttle appli
cations. The Airport 
Shuttle Outreach 
Tool Kit is designed 
for people involved 
in marketing AFVs, 
alternative fuels, and AFV-related equipment and ser
vices as well as those involved in airport operations, 
environmental issues, and fleet operations. 

The Airport Shuttle Outreach Tool Kit is available online 
at www.ccities.doe.gov/toolkit. The documents are for-
matted as Adobe Acrobat PDF files and are easily 
printed and assembled into a three-ring binder. 

Annabell Cook of American Honda chats with Norm Stone (wearing cap) 
and Brian Pepper, both of Pacific Gas and Electric. 
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Clean Cities Roundup 

Tiger Teams Help Coalitions 
Solve Technical Problems 

When Clean Cities coalitions encounter obstacles to 
implementing alternative fuel projects, help is available. 
Tiger Teams are made up of technical experts from DOE, 
the National Renewable Energy Laboratory, and private 
industry. Experienced with many alternative fuel vehicle 

platforms and niche 
markets, Tiger Teams 
can help solve vehicle 
and infrastructure prob
lems. So far, they have: 

• Developed facility specifications to help the Washington 
Metropolitan Area Transit Authority in Washington, 
D.C., incorporate CNG transit buses into its fleet. 

• Produced the “AFV Transit Training Resource Guide,” 
which points AFV transit managers and maintenance per
sonnel to sources of AFV-related education and training. 

• Conducted two AFV workshops for Texas truckers. 

• Analyzed the feasibility of a universal card reader 
designed to allow fleet drivers to purchase alternative 
fuels at multiple sites with a single credit card. 

• Developed an “Alternative Fuel School Bus Proposal 
Tutorial” to help states and school districts prepare 
effective proposals for AFV funding. 

Projects that are planned or in progress include: 

• California AFV/Fuel Infrastructure Workshop. Discus
sions have been held to coordinate the workshop with 
SCAQMD and other interested parties in southern 

California. The meeting will be probably be held in 
December 2002. 

• Metro Atlanta CNG Transit. Meetings have been held with 
key stakeholders to increase understanding of infrastruc
ture issues related to CNG bus expansion in that region. 

Tiger Teams can also help evaluate potential opportuni
ties for new alternative fuel projects. They are particularly 
interested in projects that may affect numerous coalitions. 
For more information about Tiger Teams, or to apply for 
Tiger Team assistance, visit www.ccities.doe.gov/tiger.html. 

Clean Cities Grants Boost E85 
and Driver-training Projects 

Clean Cities has awarded several grants to advance E85 
infrastructure development and train fleet drivers in the 
use of alternative fuel vehicles (AFVs). The grants were part 
of DOE’s Broad Area Announcement solicitations for 2002. 

The National Ethanol Vehicle Coalition (NEVC) received 
a grant for E85 infrastructure development and promotion. 
NEVC will establish at least 25 E85 fueling stations nation-
wide. The group will develop local promotional strategies 
to advance the use of existing E85 sites and establish a 
regional and national E85 promotional campaign. It will 
also establish a national registry of E85 owners, which will 
be used to help identify potential fueling sites. 

Maryland Public Television received a grant for produc
tions about the benefits of E85, which will be broadcast on 
MotorWeek. A weekly television magazine series, Motorweek 
airs on Public Broadcasting System stations nationwide. 
Clean Cities sees the MotorWeek segments as an oppor
tunity to educate the public and fleet buyers about the 
benefits and availability of E85. 

The Natural Gas Vehicle Institute, operated by Thomason 
& Associates, received a grant to provide driver training 
to EPAct-covered federal and state fleets as well as appro
priate local government and private fleets. Using its own 
successful natural gas vehicle training program as a model, 
the organization will develop manuals to help increase 
the use of other alternative fuels. 

More information about Clean Cities Broad Area 
Announcements grants is available at www.ccities.doe.gov/ 
baa_sol02.shtml. 

Make plans now to 
attend the 9th National 
Clean Cities Conference 
and Exposition, to be 
held May 19–23 at the 
Wyndham Palm Springs 
Resort in Palm Springs, 
California. For informa
tion, please visit www. 
ccities.doe.gov/palm_ 
conference.shtml. 
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2003 Fuel Economy Guide Now 
Available in Print and on the Web 

This fall the U.S. Department of Energy and the U.S. 
Environmental Protection Agency jointly released the 
Model Year 2003 Fuel Economy Guide. Published annually 
at the start of the new model year, the guide displays fuel 
economy data for light-duty vehicles, including passenger 
cars and most pickup trucks and sport utility vehicles. 
Additions to this year’s version include annual fuel cost 

data for each vehicle 
and a new advanced 
technology section fea
turing fuel cell vehicles. 

Unveiled simultane
ously with the print 
guide was its counter-
part web site, located at 
www.fueleconomy.gov. 
The web site features 

fuel economy, emissions, and safety data for new and used 
vehicles, as well as fuel-saving tips for drivers. A dynamic 
site, www.fueleconomy.gov offers a customizable annual 
fuel cost calculator and allows side-by-side comparisons 
of up to three vehicles at a time. Search mechanisms also 
enable users to find vehicles according to manufacturer, 
class, and miles per gallon. 

Since 1977, federal law has required automobile dealers 
to prominently display print copies of the guide and 
make them available to the public at no charge. The Fuel 
Economy Guide is available at public libraries and credit 
unions nationwide. Copies of the guide can be down-
loaded and printed from www.fueleconomy.gov. Official 
printed copies, which will be available later this fall, can 
be ordered from the National Alternative Fuels Hotline at 
1-800-423-1DOE or via email from hotline@afdc.nrel.gov. 

IRS Confirms $2,000 Hybrid Tax Deduction 
Hybrid vehicles including Honda’s Insight and Civic 

qualify for the federal government’s $2,000 “clean burning 
fuel” tax deduction, the Internal Revenue Service 
announced recently. 

Federal tax law allows a deduction to be claimed for 
the incremental cost of motor vehicle equipment that uses 
a clean fuel; the electric power component of a hybrid 
vehicle is one example of a clean fuel. But hybrid vehicle 
buyers previously had difficulty determining the exact 
amount of the deduction because they did not know the 

incremental cost of a particular vehicle’s clean fuel equip
ment. The IRS resolved this problem in May by publishing 
Revenue Procedure 2002-42. 

Revenue Procedure 2002-42 specifies a process by which 
manufacturers certify the incremental cost of a hybrid 
vehicle’s electric motor and related equipment. If the IRS 
approves the certification, taxpayers can rely on it to claim 
a one-time “clean fuel property vehicle” deduction in the 
year the vehicle is first used. 

The tax deduction is taken as an adjustment to income 
(line 32, IRS form 1040), and taxpayers need not itemize 
deductions to claim it. The deduction applies for tax year 
2002 and the previous two years for which hybrid vehicles 
were available. An amended tax return can be filed to 
claim the deduction for a past year. Current law phases out 
the clean fuel tax deduction during tax years 2004–2006. 
Because current hybrid vehicles are certified as being 
primarily gasoline powered, they are not eligible for the 
electric vehicle tax credit (IRS form 8834). 

From the Automakers 

AFVs for ’03 

The new model year’s array of light-duty AFVs is now 
online at the Alternative Fuel Data Center. Ford’s popular 
F-150 pickup truck continues with bi-fuel capability (both 
gasoline/CNG and gasoline/LPG), as well as dedicated CNG 
fueling. More AFVs for ’03 are listed at www.afdc.doe. 
gov/pdfs/my2003_afvs.pdf. 

2003 Honda Civic hybrid 
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Highway vehicles in the United States account for con
sumption of approximately 10 million barrels of oil per 
day. Without significant changes, that figure is projected to 
reach 15 million by the year 2020. But we can hold oil 
imports to year 2000 levels with two key improvements: 

• Make AFVs 10 percent of the vehicle population. 
• Gradually raise the fuel economy of new gasoline cars 

and light trucks to an average of 49.4 mpg. 

With steady progress toward both goals, U.S. highway oil 
consumption would keep climbing until approximately 2010. 
But it would then level off and decline, eventually return
ing to the year 2000 level, below 10 million barrels per day. 

Even with both improvements, U.S. highway oil use 
would still exceed our total domestic oil production capac
ity, which currently stands at 7.75 million barrels per day. 
For additional perspective and commentary, see page 2. 

Alternative Fuels Data Center 
National Renewable Energy Laboratory 
1617 Cole Blvd., MS/1633 
Golden, CO 80401-3393 

Holding the Line on Imported Oil 
with AFVs and Improved Fuel Economy 
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With neither improvement, daily 
oil use reaches 15 million barrels. 

Highway Vehicle Oil Use 
(Million barrels per day) 

Raising new car and light truck fuel 
economy to 49.4 mpg reduces oil 
use by 4.35 million barrels per day. 

With AFVs as 10 percent of all cars 
and trucks, daily oil consumption 
is cut by 1.04 million barrels. 

Domestic oil production 

Data source: U.S. Department of Energy 
Vision Model 

Both improvements together 
would return daily oil use to its 
year 2000 level. 




